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Malaysia Glove Sector in the Limelight – New Put Warrant & Call Warrant 

Issuance by Maybank Investment Bank Berhad 

 

Kuala Lumpur, 30 June 2020 – Maybank Investment Bank Berhad (“Maybank IB”) 

has issued two new European style cash-settled put warrants and two new European 

style cash-settled call warrants over the ordinary shares of Top Glove Corporation 

Berhad and Supermax Corporation Berhad, with tenors of approximately eight (8) 

months and an issue size of 100 million warrants each.  

 

The put warrants are listed as TOPGLOV-HA and SUPERMX-HB whereas the call 

warrants are listed as TOPGLOV-C82 and SUPERMX-C97, respectively. 

 

The development of COVID-19 into a full-fledged global pandemic has fuelled the 

urgent need for glove supplies. Consequently, it has provided an earnings boost for 

Malaysian-listed glove manufacturers such as Top Glove and Supermax.  

 

Top Glove recorded its best-ever quarterly net profit at RM347.9 million, which more 

than quadrupled from RM74.7 million made last year, whereas Supermax delivered 

a set of stellar financial results which saw its recent quarterly net profit more than 

doubled to RM72.34 million from the financial year before. 

 

Maybank IB Research opines that the reopening of economies and the potential 

second wave of COVID-19 cases may exacerbate the acute shortage of glove supplies 

especially with the emergence of new glove users such as the retail, food and 

beverage, as well as the airlines industries. As such, it believes that the second 

quarter of 2020 will mark the beginning of the average selling price (ASP) up-cycle 

and all glove manufacturers will see stronger earnings in the second quarter of 2020 

with even bigger earnings growth taking place in the second half of 2020. 

  



 
 

However, several key risk factors could derail the glove industry’s performance. 

Among these key risk factors include the oversupply of gloves which may jeopardise 

the ASP hikes potential for the sector in the event that glove manufacturers in other 

countries (e.g. China) embark on an aggressive capacity expansion and 

commissioning. Moreover, any success in the development of a COVID-19 vaccine 

may dampen concerns over a resurgence of coronavirus infections which in turn may 

soften the sentiments on Malaysian glove stocks that are trading at all-time high 

valuations.  

 

In light of the positive factors and inherent risks associated with the glove industry, 

the current stock price volatility of Top Glove and Supermax presents exciting 

trading opportunities. This call-put warrant pairing issuance strategy allows 

investors to take advantage of such opportunities in either direction.  

 

The put warrants typically increase in value when the underlying share price declines 

and enables investors to express their bearish views. Conversely, the call warrants 

usually increase in value when the underlying share price rises and allows investors 

to express their bullish views. Furthermore, these warrants offer an added 

advantage to investors seeking exposure to an underlying stock via a leverage effect 

that could amplify potential returns should their directional views materialize.  

 

The terms and conditions of these warrants are stated in their respective term sheets 

dated 29 June 2020. Investors should read these term sheets together with the Base 

Prospectus dated 15 November 2019 and First Supplementary Base Prospectus dated 

21 May 2020.  
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About Maybank Investment Bank Berhad 
 
Maybank Investment Bank Berhad (“Maybank IB”) is Malaysia's leading investment bank. It  has been in operation for more than 

40 years and offers a suite of financial solutions, which include debt advisory and arrangement via bonds/sukuk, project 

financing, leveraged financing and loan syndication, corporate finance, equity capital markets, merger and acquisition 

advisory, sector advisory, strategic advisory, equities derivatives, retail and institutional securities broking and research. 

Known globally as Maybank Kim Eng, it has presence in 10 countries namely Malaysia, Singapore, Hong Kong, Thailand, 

Indonesia, Philippines, India, Vietnam, Great Britain and the United States of America. 

 

Maybank Kim Eng is the fully-owned investment banking arm of Maybank, one of Asia’s leading banking groups and South East 

Asia’s fourth largest bank by assets. The Maybank Group has an international network of over 2,200 offices in Malaysia, 

Singapore, Indonesia, Philippines, Brunei Darussalam, Vietnam, Cambodia, Thailand, People's Republic of China, Bahrain, 

Uzbekistan, Myanmar, Laos, Pakistan, India, Saudi Arabia, Great Britain and the United States of America.  The Group offers 

an extensive range of products and services, which includes consumer and corporate banking, investment banking, Islamic 

banking, stock broking, insurance and takaful and asset management. It has over 43,000 employees worldwide. 
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